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Independent Audlitors’ Report

To the Members of Aksh Composites Private Limited

Report on the Financial statements
Opinion

We have audited the accompanying Ind AS financial statements of Aksh Composites Private Limited
(the ‘Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes

in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (the
‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31 March 2020,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statement in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI') together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the 1CAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw your attention to Note 42 of the financial statements which explains the uncertainties and the
management’s assessment of the financial impact on the financial statements of the Company due to
the lock-down and the other restrictions imposed by the Government of India and other conditions
related to the COVID-19 pandemic situation which might impact the operations of the Company, for
which a definitive assessment in the subsequent period is highly dependent upon circumstances as
they evolve. Further, we have not attended physical inventory verification at locations where it was
impracticable for us to attend physical verification under the current lock-down restrictions imposed
by the government, we have relied on the related alternate audit procedures to obtain comfort over the
existence and condition of inventory at those locations. -
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Our opinion is not modified in respect of these matters. yr.d



Other Information - Board of Directors’ Report

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the annual report, but does not include the financial statements

and our auditor’s report thereon. The annual report is expected to be made available to us after the
date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so. The Board of Directors are
also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

i.  Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our oplmon
The risk of not detecting a material misstatement resulting from fraud is higher
resulting from error, as fraud may involve collusion, forgery, intentio
misrepresentations, or the override of internal control.




ii.  Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act,
we are also responsible for explaining our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

iii.  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv.  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Ind AS financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

v.  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Ind AS financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements
1. With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and to the best of our information and according to the explanations given to us, no
remuneration has paid by the Company to its directors during the year.

2. As required by the Companies (Auditor's Report) Order, 2016 (the 'Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

3. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept I;y&h&(:qmpany so far
as appears from our examination of those books. ~E e




(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account,

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of written representations received from the directors as on 31 March, 2020, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2020,
from being appointed as a director in terms of Section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to financial

statement of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”,

(g) With respect to the other matters included in the Auditor’s Report and to our best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses;

iii. There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company; and

iv. The reporting on disclosure relating to Specified Bank Notes is not applicable to the
Company for the year ended 31 March, 2020.

For P. C. Bindal & Co. _ W=
_ Chartered Accountants’

:003824N

Partner
. No. 088638
UDIN-20088638BAAAAC]9337

Place of Signature: New Delhi
Date: 22 June 2020
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Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Member of Aksh Composites Private Limited of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(a)

(b)

(9

(a)

The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

According to the Information and explanation given to us, fixed assets have been physically
verified by the management during the year. To the best of our knowledge, no discrepancies

have been noticed on such verification. In our opinion, periodicity of physical verification of
fixed assets is reasonable.

Since the company does not have any immovable property, this clause is not applicable.

According to the information and explanation given to us, physical verification of inventory
has been conducted at reasonable intervals by the management. The discrepancies noticed
on verification between the physical stocks and the books records were not material and
have been properly dealt with books of accounts.

According to the Information and explanation given to us, the Company has not granted any
loans, secured or unsecured to companies, firms or other parties covered in the register
maintained under section 189 Companies Act 2013. Accordingly, Clauses (a), (b) and (c) of
sub Para iii of paragraph 3 of the order are not applicable.

According to the information & Explanation given to us, the company has not given any loans
and guarantees, to partiers covered under section 185 and 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits from public to which the directives issued by Reserve Bank of
India and provisions of sections 73 to 76 of the Companies Act, 2013, including rules framed
there under, apply. Further, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any other tribunal.

To the best of our knowledge and as explained to us, the Central Government has not
prescribed maintenance of cost records under clause of sub section (1) of section 148 of the
Companies Act, 2013 for the products of the company.

According to the information and explanation given to us and according to the books and
records produced before us, the Company is regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, goods & service tax, value added tax, cess and any other
statutory dues with the appropriate authority, as applicable to it.

According to the information and explanations given to us, no undisputed amoun
in respect of provident fund, employees state insurance, income tax, goods & sep{i

were in arrears, as at 31 March, 2020 for a period of more than six months fro
become payable.

tf;payable
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(b) According to the books and records produced before us, there are no dues of income tax or

sales tax or service tax or goods & service tax, value added tax or cess which have not been
deposited on account of any dispute.

viii. In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to a financial institution, bank, Government or
debenture holders.

ix. The Company did not raise any money by way of initial public offer or further public offer

(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of
the Order is not applicable.

X, Based on our audit procedures and on the basis of the information and explanations given to
us, no material fraud by the Company or by its officer or employees has been noticed or
reported during the course of our audit.

xi. According to the information and explanation given to us, the company has not given any
managerial remuneration to the director.

Xii. Based on our audit procedure and according to the information and explanation given to us,
The company is a not a Nidhi Company. Hence clause (xii) of Companies (Auditor's Report)
Order, 2016 is not applicable to the Company.

xiii. Based on our audit procedure and according to the information and explanation given to us,
all transaction with the related parties are in compliance with section 177 & section 188 of
Companies Act, 2013 and details of the same is disclosed in the Ind AS financial statement as
required by the applicable Indian Accounting Standards.

Xiv. Based on our audit procedures and on the basis of the information and explanations given to
us, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under Audit.

XV, According to the information and explanation given to us, the company has not entered into
any-non cash transaction with directors or persons under the provisions of section 192 of
Companies Act-2013. Accordingly, paragraph 3(xv) of the Order is not applicable.

Xvi, According to the information and explanation given to us, the company is not required to be
registered under Section-45IA of the Reserve Bank of India Act 1934.

For P. C. Bindal & Co.
Chartered Accountanja/’——

Place of Signature: New Delhi

Partner
Date: 22 June 2020

No. 088638
UDIN-20088638AAAAC]9337



“Annexure B” to the Independent Auditor’s Report

(Referred to in paragraph 3 (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Member of Aksh Composites Private Limited of even date)

Report on the Internal Financial Controls with reference to financial statements under clause (i)
of Sub-section 3 of section 143 of Companies Act, 2013

We have audited the internal financial controls with reference to financial statements of Aksh
Composites Private Limited (“the Company”) as of 31 March, 2020 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statement criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (“ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference

to financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the internal financial controls system with reference to financial statements of the
Company.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the pr

aratlon of
financial statements for external purposes in accordance with generally accepted acco ‘t(i 'g pr mmples




A company's internal financial control with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become

inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March, 2020, based on internal control with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For P. C. Bindal & Co.
Chartered Accountant

Place of Signature: New Delhi

Partner
Date: 22 June 2020

~No. 088638
UDIN-20088638AAAAC]9337
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1o one vole per thure The Qurgany dectves aad gays alvidends in Indan Huphes 1ho dividend piopesed by the Boara of
Broztors i subject $a e approval of the shaseheiders 11 ensuing Annusl Genery Waeling

In Iha ouont of Iud ol ¢ G y. the loloars of equity shares will be entived lo receve romaning assels of the
Company, dfier distnaution of all pref ix amounte The distnbution wil e In Proporyo 10 e number of equity shures held ay
the shatahilders

WG EGity D g = == T T SRR NR (T [k k|

3UMari20  IAMarl1h

Relained Earnings

Batance a= per the last fnancal slatements 348 {8 /8)
Tranatcn FHoct of Ing AS 116 (Net of Tax) (19.82) -
ProhV[. 038} lor the year (478 0%) 1617
Add'{Less) Oihe* Compronansive Income 232 B 0oL

Closing Batance 49989) 646




Aksh Composites Private Limited
Notes ta financial statevnonts for the

Non-Curram
Provizon for Gratuly 4 Compersated Absgncas {rofer note no 30) 063 582
0,83 5.52
—mmmsammen
Curmrant
Provizian for Gratily & Compaensaled Absencas (refer note no 30) 1.74 0.11
1.74 011

165 ShoIT Tor M Ba It oning Rl L b= iR T S GV e v Y LINR i Uashall
IS
Socured Loans
Working capilal facabas from Banks 192.04 198,63
Unsecured Loans
ngan Rupes Loan trom Ho'ding Company 58826 802.01
780 N0 AD1.84
Total secured oans 192.04 198.83
Total unsecured logns 408.26 602.8¢

‘Working capitat fecilty & socuted by way of first pan-passu charge on Cuent Assets both present and hulure and proparty pisnt
and equiomenis of the Company These facikiies ae furthes secured by permonal guanntee of Dr Kailash § Choudhan,
Charman of nolong Company (.. Axsh Optiibre Limied  The cash csedi i repayable on demand The cash credit carrles
imerest in the range of 10.50% (0 11.50%

L,

O




ATIFTREA L] | SHHE Ty S p i el

31Mariz0 M 19

Curcondt
Trada Peyabies \o micso and smalk emeonasa (reter note no. 38) 2,34 8442
Trade Paysbies 1o others s1d.41 934 04
NM.95 899,37
Other Detalls ==
Trade cayabios 10 telaos partes (refer N0 NO 39) -
Othwes 338.05 908 %7

Tmmmmmwmmmmmmmu:wmm

1ETANACial LB le T T Ot he rFin e ) CYRE e ST e : e FRNR 1o Uik )

M0 3UMari1

Cunient

Otrars 184390 10216
164,90 102 16

Other Dotall

Payabies (o relavad partes ((eher nole o, 11} -

Othets -

INRN CakiieD

A1Mari20 IMMarity
851 1518
B.651 16,18




Aksh Composites Private Limited
Notes to fmanciat siatarnents Jor the years endey Morck 31,2020

2CTRe~anun Fram Opslrgticns o

INRinlakhe
I Mdse20 MMacri9
Revenue from oparations
Seg of products
» Fimsiad gavss 1168144 2344 02
- Trades goods 207.52 184 40
Cber opetativg revenae
- Scrap sales 481 554
« Tnpon Incantivey 197 5.98
- Excnange Fluctusvon B 1 ] 2598

1IN 2,576,121

Dr5300reatiza o) revenue his buen dscfos o on 1ne basis CULNGSS 30gMeNnt and goograghy {feler ke oo 41)

21 10thstincomen

NI Lok

MMar20 MMarg
nterost aoMme
0N Jepoiits 038 220
on cthar BIVINCE0 J 206
Othvit Irearme 447 .
5.3) 428
Alsh Composites Private Limited
Netas fo faancial sialements fov Ihe Al enced Masch 31
A5G0t ol Tav malial B COmPaneniy Cony Lt cof MUMARESS R ~ IR b
JEn 2 J1MAarf20 1Ml 19
Inventory st tha eginning of the yeal WS 141 38
Add Furenases 457.01 2,041 19
j120.88 2,182.87
Less: «rveniory at the end of ine year 20 54 259 3%
Cost of raw and POrents ¢ d 697,10 192322

230 De il of Baichi ol (raded qhs s o

TR0 Lok

Tuncam Produsis

Jidlario  Mmtsesip
21254 8310
21264 195.10

R L O R T e e e ~ ~JHH o Lok =
" IMarl2o 3Mar/19
Inventories &t the end of the year
Finished/Teaded gocds 000 23532
Somi Finshed goode 84 0t 343.42

84.91 578.73
Inventaries at the beginning of the year
Finished/raded goods 235.32 131.98
Semi finished goods 343 42 130.94
57873 1288
45).82 !lll.&il

Salarivs, wapes ona hanus

Gmtuty

INF 10 Lakha

I1IMatf20 JUMmI1S
163.55 1034t
1018 448
0.53 .71
666 8.57




RENE Tncar el (28

31/Man20 IVMwIS

Inleres! on Cath Creot 02 213
intevest Cthers* 89.55 56 82
Bank Charges 278 1.88

113.54 80.08

" (io@Rl 0n 2ase atikly s Rs 24,36 Lakhs for Ihe year ended on 33 Maren 2020
Interest avantig 1 R Nel | Preious vear Rs @ 85 Lukns) nzs been caprinisad dunng 1he yoar in Compt anze with Ind AS -23




1R I Lakitis

. 31Masi20 A4/Mal19
Demeciabion of Prepeny, Plant & Fagupment 547 58,59

Depreciation on Righl 10 use of Assets (Lease Assets) 86.28 .
Amariisatan of angibie assets 0.1S 0.13

X {5
Aksh Composites Private Limited

Notes to fnancial staremants Jor e you ended Maich 31,2020 :

BT CR pan & ¢ 4 TN ISERDET=

31/Mati20 J1Mac/ 19
Gonsumphon of siores and spaves 76,02 4341
Powor & Fue! 63,38 70.24
Packing Material Consumed 43.27 7983
Rapar & tAnntenance
- Prant & Machinery orr 10.61
- Cthers 43 583
Markeling & Service Changes 387 6.68
Frap™ & Cariage (Outwore) 25.63 28.76
Travelng & Conveyance 10.08 19,32
Postage 8 Texphone 1.28 094
surance 2.53 884
Rent 208 70.81
Prolessional 8 Legal Expensas 335 447
Audilors’ Remuneration® .28 426
Other Expenses 17.13 4206
208.68 403.2¢

~ Payment 10 auditor
_"""::-”_ "I;‘I I-L_: _, ;_-’;'--_-_n ' :. 3 + |I' :_%?:.—r" '__'_‘: S

INR i Cakiis

31M0arf20 JVMaari19
As sudltor: e
Auda See .00 3.00
in ofher capacity:
Remaursenant of «xponses 0,28 1.6
J.28 424

91K CLOBIERATCIDENZ CYANE can e e LEd DL U B s

INR (i L3k el
= MU0 d1iari1d
Fratt on sale o oion2ity plant and eanpments B ET] .
Mocr’ication of Loasa Liabhsten 30.15,

40.27




AKSH COMPOSITES PRIVATE LIMITED

Sfmmnzofcm Q8 in Equiy fmh'li' ar&ﬂd&dhfarw 31,2020
PATEGUIN Bh AR pIAl (Totennote iie o R S N I TR | TMBEL

IMNR in Lakhe®
As at 1 Aprit 2018 —— 36.00.000 360.00
Changes «n equily share capital . .
As at 31 March 2019 36,00,000 360.00
Changes ¢ equily shaio capital - -
As at 31 March 2020 36.00,000 360.00
BLOhETEQUity((rateans cno 13 INR A Lk
Retained vamings Totat other equity
Balanco as at1 April 2018 (9.76) = {9.76) |
Profil for the ysar 1617 16.17
Oihet comprahensive income 005 0.05 |
Tolal comprehensive income for the year 16.22 16.22
Balance ag at 31 March 2019 6.48 6.46
Translion Eflect of Ind AS 116 {19.82) (19.62)
FProfi{Loss) for ine year (478 05) (478.05)
Oiher comprehensive income 0132 0.32
Tolai comprehonsive income for the year (477.74} (477.74)
As al 31 March 2020 — ~ (4%0.89) {490.89)

Far and on behalf of the Board of Directors

27" pyxroesC

Prashant Kumar Agravie: Munesh Chanara
Director Director
DIN : 07592212 DIN : D3447737
7 Place:- Bhiwad!, Rajsthan Place,- Bhiwadi, Rajsthan
Date 22 June 20?0




AKSH COMPOSITES PRIVATE LINIVED
Cash Flow Statement For The Year Ended March 31, 2019

I . ST S TR B =Ry I LAK ) PR
PRIGC UG I Mar-20 M-Mar.10
A. Cash flow from operating activities
Profit befose tax {848 45) D70
Non-cash agusiment 10 reconsiie profa before tax o not cash flows
Deorecatan/amontzabon 124.14 58.79
Profit op sale of pecperty, pant and equpment 112
inlorest expensa 110.78 78.22
Transrional Impaci o nd AS 116 {19.62)
Otnor comprenensive mcome 0.32 a07
inlarest moome (0 38} £{2.20)
Operating profit befora working capitsl changss ' (430.14) 158,51

Movements in working capital :

Increase n trade payables and other \abuies 153 48 72396
Increase / {decroaso) in fong temm provisions {4 69) .39
Increase / (Cecrease) m short-term proviaiona 1.63 0.07
It ) in trade ok (335 {13737)
{Increasn) ! Jecraase i inventones 761.80 (484,50)
{Increasc) / docrease w othe- assals 83.3% (a3.9¢)
Cash generated from operations 66218 179.20
Disecl taxes pad (11 70} (2.29)
Not cash How / (Ussd Inj from operating activities (A) ss048 47641
B. Cash fows from investing activities

Purchase of property plont anc equipment, acuding CWIF (262 8%) {120.39)
Increase in cacital vendor ¢ payable for caoilal goods . {332.08)
Proceeds f1om sae of properly, plam and |QUIIMenN; {185 01)

inlerest income Q38 220
Net cash (used in) from Investing actwvitios (8) M1Te ast o7
€. Cash flows irom financing activities

Proceeds ! (repayments) rom ? of short-term barrowngs (21 34} 326,31
Finance cost {110 78) (78.20
Not cash fiow in hnancing activiles (C) (3210) 24808
Net (decrease) { increase I cash and cash equivalents {A+BsC) 0.88 (28.01y
Cash ana cash equivalents at the beginmng of the year o007 26.18
Cash and cash equivalents al the end of the year 0.95 G.08
Components of cash and cash equivalents

Cash ¢n haed 001 [-X: ]
V4iln banks- on curent accoun. (1] Q08
Total cash and cash equivalents (refes nota no. 9) “0.93 0.07

Summary of ugnilicar accouning policies o
The accexnpanying notes (1-43) are an Inbagral paetol ine Enanciyr statemnents (0.00)

As per our repon of sve —
Eh i

For P.C.BINDAL & C_g’,_)j’irr 14

Chang aAs 7

2 W uyy P‘-D [ii,_l :I'.(,l 2

1

For and on behatt ot the Board of Diractors

Pragnant Kumar Agrawal  Munesh Ghandra
Director Director
OIN : 07592212 DIN : 03447737

Place: New Dem Placg:- Bhiwadi, Rasthan Place:- Bhiwadi, Rajsthan
Oate: 22 Juno 2020




ARSH COMPOSITES PRIVATE UMINIED
Notes 1o finannal statemeots for the yeds erded March 31,2020

Factary Tosting A Condionesy  Furnimrs |00 Ol fhats Tatal

Swidng remests. Tasures Cquipmeat  Pretassing

S mez [} 126 115 1.5 341 e

634 465 61 180 103 043 n 13 485 19
Daguas iy f & a - i . . # =
Aa 34 haeei JO1D nwn ATaas LE11 32 ] 1M o [T Ty
Adginons . 110 . . 155 030 FTTET
Odpuashy | auntinionds iy B - & ; A3 ham
At 31 Merch Joe i ML h 1 L — LA L] 1477
;«un— ==
A S Apth 2038 [ 31] Qv [ 2] [Fid 0.3% 0.03 1.34 4
Chergr for the year 154 $393 0.18 ag (3} 1 140 s8.58
Depuiak faquitmist L= - - - : _—— -
A 0L Manach 019 188 15T [TH) o a8 114 144 10332
Charge fof the vear n a4y o [-}24 en e 165 e
b-l-muiuﬂusmruu [e3 49 N -1
MAMihore Ly i G 81 osL &7 158
et Motk R .
AL Ml M0 .78 611 8% 14 1] LI is 10 S38 14
A TL Ak 2019 3% Y 147 1% ] 154 & L E

Tpenieg Giiants 44 6a 01 Agell 2318

Adaivasn on Trerslbon date 50495

allitan a8

Detrton on acoount of madidcgtion 1358
i

Ascumiddted Degracistion

Dpeang Boiante Ao Q1 Acx i 2039 .

Dangrre yest ——an

uy
el hiowk valve

Ar st ek 020 31430
AL Mard 014 .

Noles:
) 774 Samgamy Ny 88optec Ind AS 110 efcose 1st Aprt. 2015, L13 the Mod e roF-asacl n miaiiad TrE Livgaty hal a6elad Ihe SAdi S 73 20atas e bre curi Bl
At RCOMNARd on fie dais of il ApUicanan 1M Apn 201} ACLOMh Y, BIwOUY (e |l ahonl ™I ol Dt aied

Th NS resled i retogranng & Aghtclise maseof f3 25005 Laltm 870 § correezonang laee V3o iy ot My 2/6 37 tshs The Merorcaof B3 1902 faehs (net of coforred wa
SM rRaH O 14 & B0 bt lna | ream e schunied 10 relaned erengs ms m Vet Agrd 2012

T bt o prat] wenl ) 00T T CWTeN SRS, Do [ e et e wsch wire FOLOY 30T D6 OFRY mapitthea 1 LrbwOUS (st 1 “wrmy [l igrvaed s Siprpcaston

FABRE Lo P renl s e R COM IOF [hn i it o leans YAl M), The ad0cndr of $wy slpdard 96 not have Oy gnheadd v aadt o 1P il for tha year ang
RETION Pt Yhers

{8)7Te Campany roumea 118 2 96 W for 0 yaae ended D10t Marth, 2000 b fapenses ol 1 SR e A 500 e s of Iow vaiue Batots Thio 1013 casn outow for
Soaam s [y [ 09 L S e yomr ended 315t MarR, 2020 NG00 SO Sl oy 1 57t e 1 it 20 L ama o Ky 4100 AR

{3} Tra Corpeny's Qazes many,; CoTgrise D Dubl-ga

¥ wri Lahin
AT W 7020 wH
Al 311 Warch 2019 WY

[iiabiotsoginisassets S0l srine |

Groas tioer

ALY g 2010

AsZCos cu
Cxooren ) pdpmrrants :
AL 1 March 2019 0.4
Adduvy

1302308 / Mpsrent

At 31 Musch 2020 9.6

Actumadaded Amorti ation
ALY A 2010

CAge fo/ the year on
Dovporan 7 sapevmann
AL 31 Maren 2078 Xk}
[ ot e peae [
Cusponas | adpsvy=ial 2
A3 Wareh 1008 o
Fi tlaecx v :
AU31 March 3038
1Y Weah 209




AKSH COMPOSITES PRIVATE LIMITED
Notas 10 finoncinl slatorients for the yoa ended 31 Maren 2020
0 Emjlayer bone e mviamal di4 00 ta b vho |l Diaemise samindin |

IMari20 IiMari 9
Non Curesnt e
Browsion for Gratuly LX) 3.20
Provsion far Comosnsated avsence N 4 = 232
Total 083 §.52
Current
Frovision or Gratuity Q.00 0 65
Prow:sion toc Comasnsdied abisance 1,74 o 0B
Towl 1.74 0.11

Group has 3 dahved bencill gratiaty plan Fvary ¢ ployes wno nas conp fve paars of mace of sarvice gels a graluey o Jeparture ot 18
days salary (lash Graewn sslary) for edch complieted yeat of sefvce.

Osfined benent plans
Qratuity:
FOWSoN K Oralixy -3 SrmIned DEsEd On atiudrel valuBLon Jsing Projected unit credit method

The following Wables summatise the coamponsnts of net benefit ghised In the of profil 07 koss and e fundod
status and gnkied in the bal sheet for the respective plana:

LChanges i the BHESERLYatue OF tha detined B nsht obligathon ate, ik foflaws

A

in Lakhig

Cratuity Compensated

Defived benefil cbligation at 1 Aprll 2018 140 .57
Iniotest gaponse 12 0.72
Service cost 1.58 160
Pati Service Cost incduting curaiment Gains A ossas - .
Berefis paa . (0.14
Actuarial (gan) fors on obligsbons {0.07) 0.75)
Oefined benafit obligation at 31 March 2019 3.23 2,38
Inlarest axpense 0.25 018
Service cost 0.28 o4
Past Serwoe Cost induang cutaent G313 /Losses -
Benefils pao (2.93) 321
Actimial (Qam) sy on obAgetens (0.44) 240
Definad bonefit obhgaton at 31 Macch 2020 0.38 2.19

(Rezan A Ao o1 fairNatie ol Alia s e 3R

Presant valua of obiigaton - Ty 238
Fait value of plan agsets a .
Net asaets / {Uability) secognized in balsnce sheel as provision as st 31 March 2019 ) [3.83) [2.38)
Present value of obigaton 0 A6
Fair vatue of plan assets - -
Net assets / (lisdility) £ i i bal sheat as p as ¢ 31 March 2020 e {2.19)

FAMEaLN tecognised (11 Statement af Prafiv aad [Nt L LI (WD Dol T RO NS I Lakha
Gratulty Compeniated
i ! abagncen
Current service cost 1.58 180
Nel AMlerest exporvse 0.12 o112
Nn acluasin (gainiNoss recognised in Iha penoa e .0
Ised in St of ProfW and Loss 107 year ended 31 Narch 2019 1.79 0.7
Current semucm 024 04y
Nei neres! supenze 025 018
Nu SCIUMIN (ghNK'D3S recognissd ) the pencd . 240
gniscd In § of Profit and Loss for year ended 31 March 2020 0.83 100

Amaunt recogpined in Other Cpmprc b

ente 1

IR O =

INFUR L
Gratuity Compansaled
abrancen

Actuarial (gan ks on obligalions
Rolun on plan assols (excheding amounts uu:uceo n Net interest exponse)

A || 30d In Othes © h h for year ended 31 March 2019 _foon) .
Achuanat |gun)! loss an obllgsiions

(0 44}
RolLen on plan 338015 (excuding smounts inciuded <) net iverestapense) =
Amount recognlsed in Other Comprehenzive Income for year ended 31 March 2020 0 44\ .

JNQ‘ _\_

h"\-
!‘Un
o 1t
/ *
’,\_'/

[




AKSH COMPOSITES PRIVATE LIMITED
Notos (o financip! slalamonts for (ho yoar anded  March 31,2020

LIne principat aasumiplicas used in geti

sertiodog @rotuity abiautldhe Toe i S oy a plans e shown belo )

STHar20AMAras
Averape Past Service (n years) 020 160
Average Age (in yeara) Wy 30.61
AVOrage reme nng working hie (i yeais) 2480 27.39
Werhiad aversge wsration of POO 1808 20 61
] 6 BO% 7 66%
7.00% 5.50%

= = MMec-20  NMar1e

o a 030 EEE]

Dedia effect of 4D 5% chenge in dscount rale 0.03} {0 26)
Delka offect of -0 5% change in dscount e (X X] 0.29
DeRa pffect of <0 5% change in spary incease 0.03 0.29
Oelta offect of -0.5% chede m salary «icrease {0.03) [0.27)

Sionsivity Ansysinal Ihe Talined e de i obl(al o SCompenuiled Sbdihtan

Particulars . - JMard0  31-Mar9
Impact on defined bessfi obligation FET] 2.9
Delto effoct of +0 5% change in Becount rale {017} 019
Detin efiect of -0 §% change in dszaunt rate D20 Q21
Dotia effoct of +0 5% change n salary mursase [} ] 0.2
Dekta eftoct of -0.5% change n 10kry incraase

{0 16) (0.185)

IHR it Lakhe

31 -Mar-20 IM-Mar-19

Emgioynct Contnadtan 10 Provdenl Fund 101 adn
10.1 448

I astprdants W Yie rea iements af ndan am:u Stancard lind AS)- 24 Ralsied Pty Disciosires” 1he names of e reladed party

where conicd sxisls/ atde % I3 sigruficant wd) slong with = sggregaie fremactions and yew end nabance wih tham aa identfiod
by e management in he andinery cowrse of business and on amns’ [srgth basis are ghven belmw

2} Holding Company
« Atsh Optiftre Lmies

b} Fellow Svbsidiary
AQL FZ2E  (Dubey
*AOL Corpoutes (Jungsu) Co Limiag (China) (sep down subsisary of ADL FZE Cubay)
- AOL Tecrnologies FZE_ (Duban
- Atsh Technologios (Mawibus| Limeed, (Mauntus)

{c) Koy Manzgement personnel
- Mt Prashant Kumar Agraws
- Mr Munesh Chandra
« Mr Chandre Shekhar Gupla

—
,Q‘NDA{.




[{d RN D GO KWL el 8/ Dt w RIS 220 Skl ey o LOSOPRE TNHA T  v d

Mature of Transaction Halding Fellow Subaidiary KMP  Othprs fatal
Inlerest axpense on Laan 63,17 €3.17
Se 82 56.82

Il o e

245 945
Purchase ! Services Recewd 408.87 10.97 423.04
280.01 200.01
Purchese of PPE 22008 220.05
Sale includng PPE 673 20 482 7.01
009.7% 909 79
Advance 1o Supphes <
453 45 35
Loar Taken - .
570.00 570 00
Repeyment of Loan .
3072 00 . . 302.00
Rasmburserment o Exponses 41.09 4109
39.05 39 85

Figures in talic represonis Prvious Yesr

S{aNDalane e doe oy ool DL LA AR I 3 F il i1 I, W HR A LaK S
_ 31-ar-20 31Mar18
Hotding
Trade Recatvatios 340,97 42,09
Loan ana advances (588.26) (602.81}
Foliow Subsldiary
Advance 1o Supplier 4538 45,35

JZIEALINgS DOLAhd1€ LEDS) s PARMISRE IS L1 - LR = e T

Bask FPS amounts ars caicuisted by o-waing INe o1ofil for the yeer sltibuiabl to equsy shareholders of ihe pany by the waight
average number of squdy 6Nares utstanding dunng the yesr,
Dituted EPS amourds are caiktulsled by dwiding the profd 1ot the yasr sGdULADIE to the equity shareholders of tha comparry by weighled

average cumber O equry sheres outstanding dunng the yesr plus the weighlad sverage number ol equity shajes thal would Do 35ued on
convers-on of afl ihe dlulive paientey equily shares into equity shares

Tho toliowing e fects the i

and SHce A2t Goen T

putation . INRUntakhe

i T 3ar-i0 _3t:Mar-1y
Peots tar the year “17.79) 1633
Viei191ted average number o equity shares in caicualing Lasic EPS {sbsolute value in number) 38,00.000 34,00.090
Enect of dition

Vieighied sverage number of equity shares n caltuating hasc EPS (absciute value i number) 36.00,000 34.00,000
Eaming pe- share .

Basic EPS (on noming vaiue of Re_ 10 per share} Rs Jehare {13.20) 045
Diluted EPS (0n nomene value of Rs “0 pet share) R3 /share (1azn Q45

33 SIgNHic At ITCOUTHING UDGRmuTLe, vHIIMAL0E ANH AAGEMELONY Lol s s e A i
"'ha prapsialion of Ihe Company's Trmncial stmements requires management 1o mske jusigements, asomites ahd AESUMEloNg that wityct |he
reporied smounls of sevenues, enpanses, sazels and hab X mirg disch and he o of W Hobldyes
Uncetimity sboul these assumplians and eslimates coud resull in ouLtcomes hat require 8 matenal ausiment 1o the caryivy amaount of
assels of habaites affecten 1n filure penoas

Estimates and b

The key assumptions concermng the flure and ofher oy of ettimati y 8t tha reporing date, that have a signficant nsk of
Causing & malany adiustmar (0 the CaITYIG SMOWKE Of 88808 Bnd habllies witha The nex nanciv year, e gescnbed beion the
Company based ds pions and esli on p s aveilople wnen me i ] ‘were prepared Exshing TrcumRances

80 B3UMEAIONS ADOVL e deveiopments, however, may change cue fo market changes of Grcumatances anging Nl ara bayond the
contre! of he Company. Such chames wre ceflected in the sasamgzions wien they accur

income taxes

The Compsay 13 subect to incom {ax 1aws as app in Indiy Swgnd judgmart is required n detarmmning proason for income (ades

There sre meny s and cal bons for whicn the Wamate tax ination i dunng the ordwary course of butewss The

Company recogiuses lisb/tes ‘or aapated lax 155ues Daseq On esliMalos ¢f whalhor addllionsl laxet w ba due. Where the Snal tax
L of these is dift trom the that were Ind-afy 18corded such difTerences wil 1upact e income iax ehd deferred

{Bx provisions un the penod in which such determmabon is made

in ing the real y o & tax sesety, 0 CONBen wh nis fhat some portion or o, of the deferred 1ax

23012 will N0t BO 1ONIS8d The UNmate realsalion of ceferred tax asseds is dependent vpon the genermtion of flure faxabls incoma dunng

ihe periods a which thw | y difk 1 b deductdle  Managament ihe proj future Laxabh angd tax

planung siraseges in making this assessment. Based on the ievel of h ice laable & and projections tor ftwe over

the prfiods in which Ive defened tax sasets are cesuchible, mwmmlna-mmﬂwumwymmme 1o redlise
the of those deduativie it 1 hwe




Employse beneM obkg

The cost of the celined bﬂn:‘ abligalians are getermuned using sclsanal waluations Ae aduanal valuation involves making various
az3UMBtonz that may aifer rom actual develoamenis n the fulwe [hese nchude Lhe dstenenalion of 1he dgcoun rale ‘ulure salafy
INCI0ases and Moy rates Due 1o ihe compiakgs woivag in the valualion and (s lang-4ecm nalute, a daf 1ed beneft adligaban ja hphy
Sefistive 10 changes in thesy assunipeons. Al Bsaumptons oo revieaed at each reporting date

Tho paramaiet Mmast SUDEST 10 CNINGA 1% ING AISCOUN "¥a 1 datarmineg the sppropriate disoownt cale for pians cperalad in tnaa, the
MEByemIent condiders the nterest rales o governmend bonds 1 cutrencies consistent wilh the curfercies of the poat-emdlcyment benedit
odligabon,

The monalily rate 13 based on pudi<ly available mortalily bias for (he specic counines *hose mortality *abres lend Lo change only at
nterval in response 1o damograpivg changes Fukiio saary nureases and graludy InCieases & based on axpecied Iulure iMaton rales
Futher delads abeut gratury obkgations are given m nohe 22

Pravesron toe tradse

Trado receivadies do not cary any Interest and ae stated R the ' nommnal +aluo a3 reduced by apoprapnate sllowances (o e5. Pated
yTecoverabie amounts Esimaled urecoverabls amcunts are tased on the ageing of the ‘eceivabia baances and b ilorical expsfBnce
sdpusied lor 9rward-ooking estimales (ndrvdual Irecs reCtvadles e witlen off wien management deerns tham nol 1o be collectde,

Cantingenc es

Amnagement judgement f contivencies 's based an the internad assesaments and epinion from the carsutanis for fhe passibla cutfiow of
reshuces, if any

14T Y as orEns AT
Crerating Leasa :

The Comaany kas enlered inlo a lease ogreemant “he lease leim 18 (or penods of Hhee 10 five years and renewable at (he option of buth the
pariies

W mstidpt Rl (e i AR L e e T L T

Fulute momem rentais payadie uncer ron senceliaoe aperabng ieases am as loilows!

IopEeate o =3, 31-Mar-20 It-Mar-19;
Wiin in one your Br.as 86.80
Afies 0ne ot LUt ot mare than five years 304,52 143 02

More than five years oSN -,

2990

LCapila P bthed cammitmants

INRinLakhs

St.Man20 M Mardp
Esl:mated amaunt of cordracts tam« ning 10 be execuied on capitel .

account and aot paovded K¢ (net of advancet)

ine Compasy has other commiments 106 pURCAItTe ONdCrs WNEH W GEL0G AHOM CONSKdeNNg MG 9 nanls 2% pat 9pNat oy Cytle for
purhase of cevices smilnyes banetile The LOMPany 9005 POT REnG 3y 1NN lerm ~oemmarant re matensl ronranesiinble contractsel
COMMIMAISICOMIACIS wih 1E3p0Ct L0 caniraciual ex0e1Biure which might have & msledat imoscl on the finsnoa! stalements

Fou .u Timileis il g Lo ivase aTangermenis plu.e nerfed nm no M

INR inl.akhe
I Mar-20 31-Mac-10

A Particsiarns of forviga corrency e aivable 4s 30 the réporting date

I CAmeant b faktny
Paticulan Cuireney 31 har 20 I1Mar19
Expost of gocsts vSD 083

Advance o Verdor Juso

(Y=

B Panichl

aIs ol leraign Curienty mayabie bs bl ins f2podting date (Arrountin Lakln)
M Mar.30 M-Mar1$
‘mroet of o301 210 services wSD 6 54 a.83

330 Datdils ol guinXo Micio and Smsil Entéiptises
Descriptions

oy deledd Unde MSKED A 200867 {amolint ' Lakls)

I M0 I Mar19

tha pratips amount Bnd the nlerest due thersan (lo te snown
separately) 'evaning unasd (o 8ny supplier 45 A1 the end of each
Fceounking yoor
Prnopal amount Oy 10 M and wmall enteronien

'nﬂueul due on sbaue
The smaunl of nlerest paid’ By fhe t-uyﬂ i levms of sedlion 16, of the

Alicco Smalt and Madwrn Enlorarse Development Ar.t, 2300 along n!n
thearrouﬂsdmepaymemmlom pol d the




The amouni of nletasl due and payabla for the panod of delay ~
making payment {which have Lean paid bt beyand the Bopuinied day
dunngy the year| bul wihout acdmg Ihe Interest speofad under Micro
Smail 399 Mediurn Enleiprise Cavelopnipal Atl, 2000,

The amoum of inberest accioed and remabing wipad ot 1he end of - 2685 4,81
each sccoanhng year - S
The amouni of further IMeres! remancg due and payadie even in ihe 285 4.81

succeeding yeats unii such date when Ine interest duts 35 above ara
aclushy paid 1o the small emMeprise for the purpoas of a sellowance as 5
doducibie exsendiure under section 2) of the Micro Small and Medum
Enterpnes Doveopmeint Act, 2008

A3 Einancial riskm irient b e tivEE ind policlos B RATMIN S AP ED i bie | RS e o b s e E a2q
Tne Company’s procigal Fagnzial Rabilies, compiis 1Da%s 80 Ueds oayables. The T purpose of Ihass financinl isbdities is Yo raise

fn3nce tor the Company’s operations. The Comoany hes varous nencial ansets such a3 trade recalvables, band balances and shortterm
deposils, when anse crectly From its Operabons.

Thw Company n expoaed lo marked sk crede me 3nd lgudity itk This Company’s $8m07 Managemant ovirions the mansgement of Theae
riths The Company's penior mansgesnant is respanaitie 10 ensute hat Company's trancisl sk scliibas are povemed by spovopnale
polcies and procedures and Bial Taanciel anks ate idemified, maisuted 8nd menaped 1 accoedance with the C ampany's palicies and rsk
ntyectves Al actwtios for nek Managemmi puwposes are caried oul by tpecinist keamis that have Ihe approprisie skilly, experisnce and
apenason, The Boaid of Ditecion reviews and agrees policres for managing each of these naks which 3 surrvnanzed below

A. Markot risk

Mareet nsk 5 T dik that the fae value of fulure cash Nows of 8 financial instrument will Ructuate because of changes in markel prices
Mafet risk comprises Uros fypes of nik. imevest rate sk currency nek and and olfer price nak, WCh as aqQuily pnce risk and commoaity nsk.
Financial instiumenis alfeciad by macket dsk Induoe loans and borrowangs deposds el indnls 4nd denvabve Hnanal wnstruments

{1} intargst raty risk

Inlerest rare nak in Lhe nek that ihe fag valoe or Lhe future cash Aows of a Snancal ingirament wii fi b of in L

Infevent raes The Company's exposure 1o tha ns\ of thanges m "nare! .nterest rate prmanly ristas to the Companys longderm dett
obhgations willl sty intoirsl rates

The Company's eaposure 1o the ik of changes :n market interext raiex ssates pamarty 1o the Company’s borrowangs with floating inferest
raley. The Comosny's palicy ia 1o manage s mtorest coat using @ mix of tixed, Noatng rale DOCWINGS

{19) Foreign currency rish

Foteigr currency sk 13 the nisk 1hat the f3¢ value of haure cash Rows of an 0oture wil fluttuate decause of changes in foreign exchange

tales The Company’s exposure to the nok of changes in [0raign eachanga rates relates pemardy fo ihe Compary's opersting activties (whew
1EVENLO Of SXPETES IS denomINaind in @ 1oren cuerency)

The Comoany hos sales and purchases from owisida nda The Compeny Nas lransactonal currency excolures ansing rom asles and

purchazas by an operaing unt iIn cuvencies oihe” than 1N unit's furchonal currency Acostaingly, e Company's financial state of affers can
be altoctod sgni<antly by movernenis « the USD or any othe! curency exchange rites

EHEERLT bl benyinitydesisbiins o —— e S IR AN b

increase MDecresse  Elisct an prafil

Descriptions In Bash polnts bafore tax

39 Mar-20

Paze Rate 85¢ (0.98)
Base Rate 55 0.06
31-Mar-19

Base Rate 50 099
Base Rate K] {0 99)

*Prime Lendirg Rate ('PLRs') set by Inaian sank i respect of Zer apns

f e r A R S b .
Changas ln USD Effect on profie

before ax
31-Mar. 20
*5% 20 43
% 2043
31-Mar-19
5% 19 47
5% 19.47
©. Credit risk

Crad risk is the risk t1at & counterparty will not meet its ObgAONS Under 3 MANGIAl NSYUMErd OF CUSIOTET CORTAL, 18BRNG 10 & Enancial
ioss The Company & exposed 10 cract risk rom Ils OPErAing aclvilies (pvnanty lrade receivadies) and [rom vs Anencing aclvibes, wcuding
oeposils wilh banks, loreign exthangs itansachons anc oner HNANC S mslnsments




(i) Trade Recelvables

Cuslomor credl nsk s managed by poch business unll subject o the Company's eatiished paity, procidurng and conbiol eidwig 1o
cusiamer credil bk marspement Credil qualiy of a custonr is 35503100 Dased on an axianaiv credd rating roarecard snd indivoual cradit
Hmils are cedned in accotdance willh Ivs atsessment Outstanding Canlamer rocervaties ae rogularty

il oded by Mansgsmend,

An Impes ment anatyss it pedomed sl each repoding ala on an INAMdoM basa Jor Mar cusiomers. 1n sddiGon, a laige numbe- of mirar
e avables ars prouped (bt homagenoul GMUps #ng B1seased fof impaitmant coleclively The caculnton it based on lorses mMulonca das
The niaximem expesate (o cred risk 3t ihe reporfing date i e Saeying value of each aans of inandiat asscts The Company coos 1ot hild
colisferal 23 secunly Thiz Company evaluates the concenliation of nak wilh resoec! 10 Irade recelvablés 25 'ow, B8 118 CUBIBMAS afe kealed

in | jJunsaci and i and op in largey independont

maneis

p Fe ial b and cash dep .

Crest nshk lium dalances wilh banks and firancal instivtions 15 manasged by he Company’s kemsury depariment in sccordence with (he
Company's pobcy. Ir ts of surplvs funcs ¢ made only with epproved counterpamtas and within credt limts aaugnec I gach
counderpaty Counlerparty creddt havts are rgvicwed by tho Compeny’s Board of Di on an arnusl basz, and may 0o updated
thicughows the your The mils Bre set (0 ummise the concentration of rsks and therelors mitigate AnRGa 1088 {hrough caunlerparty’s
potantial falure 10 make papmants

€. Uquidity risk

Liquichly risk is tha risk thal the Company may eacounter iScully in meetng (ls proseot and ftuie ohigations ELociated wilh fnantisl

abhites 1N 3w Teqaed (0 bo S8t Dy dellvias) cash o Bncther fimancisl wesel Tho Company's oojeciing |s 10,60 &l Wnas, mMinlan
oplumum Irvels of lquidly lo meel its coah and colatersd obigations, The Company requires funds both v aharttesm operstionsl needs as
wotll 08 1or longlemt inveslmmnd pragrama malily in growth projects |he Copany climaly monlion ds Tquidty poszien and caglays a robuel
CRRh management system. | gims lo mrsinisn these naid by geaeraling suliclant cash fiowa (rom ity cuirent opemtions, which in aadtion to
tha svailabie caah and cash squivaleres, Ngust mvesiinards and sufcan cormiied kund faciibes, will provide liguaty

The liquiity tek & menagid on Uhe baws of expecied malurty dates of the fiaancial lablites. The Sverage credd pared Liten 10 selts frade
payablas b aboul 30 - 90 dage. The ofbwy poypbles are with wrarderm ouralions Thi carmying amounts ste 8sumed to be teasenatic

appodimaton of lee vélue The labie below summanses the maluily profiie of Ihe Companys finsncia liasiitios Sased an cortractusl
undscounted piryfents

MR Cakhs

As 8t 31 March 2020

Bofiowings 780 30 . - ’ 760.0
Trace payadles 8)8 95 . - 838 95
Otaer Financial Lisb+ a8 64 20 . . . 16430
780.30 1,003 25 - 178335
Az R 31 March 2019
Borrowings 801 64 . . 801 64
Trage pagtics - 999 3?7 . . 999.37
Qther Finanoal Lisbetrea 102 16 . 102,18
B0t 84 1,401.53 - - 1.903.17
AQC ARl mamagement TTLIRD WG A D e e £ FSERSIms

Tne pwpose of 1he Comgatys caplinl o , capitsl includes issuod equty capal and & other equity ererves allsibulishis (o the
equily holders of the Company. The praary abyeclive of the Company's captal masiagumiant is 10 enswie had it mainlsins a sirang credn
rating and hepithy capital 1803 in order 16 Juppen its BLBNEss and MANMELA $havshakde: Vil

Tne Company manages ils capral gtruciure and makes adjustmants 10 1t in hght of changes 1n aconomae condilions and the requiements of
the financal covenants To MaNSIA Of 30! the capila stnscture, tna Campany may acjust (no drvigend payinent 10 shatehoiders, return
capral 1o shashokders or issue ew shares The Company monitors casital using @ peanng rabw, whh Is et dedt divided by tolsf capiia prug
net arte. The Company's policy s 10 keep Ine gearing ralic opumum $he Company ncludes wmin net debt, ierest bearing oans and
bomrow:ngs, ttade and other payatses lese casn srd cash equivalenis sxciuding

GScontnued operskons

INRInLakhs

Description ‘3Vlar-20 3. Mar10
Besrowings 780.30 o0 &4
Less: Cash 6nd cash equivaranty 0.9% 007
Net det 778.38 101.57
Told equily (130.89) 366 48
Gaearing natlo S95% 219%

In order to athisve this overal objeciive, the Company's CaDItat mansgemer. amongs: other fings, sira lo onsure el 1 Maets fnancis!
[ ] d W the beanng loans and boirowings thet defrie cupita! quw Breaches n mesting the Bnantiat
Eoueants woulo permit the bank 10 1mmed ately call losns and barrcwings Theve have boen na breaches in the finens! oovenents of any
IMeieal bearing ©0ans and bomowing in the curren penod,

e 'Eqmg:n wer 1ade 1 Ihe obiedives pasces o protesses o0 MBnaowI) eaplal dulng the vears ended 31 March 2020 ang 31 Match




Fierpet

iistoly tetasad
Gacgrapoh|cal lifo ) matiand PRt . = \
Particular M Mar20 3 Mar-19
(4) Revenus from eaternal customer
Within ind-a 12468 2,433.12
Outzdo naa 42 14300
Totsl Revenue 23 per statement of grofi and joss 1,338,850 __2.578.12

The revenue information above is based on the locations of the cusomers
Revenus from customers  India amounted (Mare then 10% of total turover) to Ra. 1,929 31 Lakhs ( March 31 2018 Rs 2,046 32 Lakhs)

{2} Non current Operaling asaets

Within Inaa 1,203.69 iy
Outsdo N a 1 .
Tow 1,203.09 7n.77
42. £3tim of "t los relating 10 the plobal heaith pandemic from COVID-19

The COVID- 1§ pandomnic ik an evaliing numan ragedy deckamd & glonal pangemic by The Viond Haetlih Grganisalion wilh 5dvhise kigect on
econamy and business. Supaly Chan ginnptons in infia 93 2 s of INe oulbaak started wih resticlions on movemsnt of goeds, cosure
of bargers ete in sevival sales forawes by & Aalistwade Jockdown tam the 25th of Margh 2020 sanounced by L edan Gaveriment, ta
stem the spraad of COVID-19,

Puttiaat lo Nateosl Lockdown, Compiemies marulaciring facbties were also shut Btwn which restaded on 1714 of Apal 2020 The
mategemenl his consdered e potatie effects thal may resut from ine ol o fhe rec Iy yng vaive of (he ssseis Bosed
on the curent ind of future cofdidions, ihe managamant AXpachs L recaver I CAMPNG Mmount of the ssnls. Nowever the
management wit conlinue 1o elosely moaior ahy matens craages 16 Ailure econame condilions, Given the meedainies, the final impact on
Corrpany's assats in Wity diltar fom tnad ebimased s o e dse of P J o Ihess K of 228d <

43 Pravious years Mgutes have bean repy d, fed 2nd tectassified to confrre to thosa of currant years figures whorevor NOCoary

For and oa bahall of the Bosed of Diractory
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Corporate information

Aksh Composites Privale Limited is a private Company domiciled in India and
incorporated under the provisions of the Companies Act, 2013. The registered office of
the Company is located at 222 Creative Industrial Estate, N M Joshi Marg. Mumba,
Mumbai City, Maharashtra, India, 400011.

The Company is engaged in the manufacturing of Fibre Reinforced Plastic Rods and
Impregnated Glass Roving Reinforcement. The Company caters to both domestic and
international markets

The Company’s financial statements are approved for issue by the Company's Board of
Directors on 22™ June 2020

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant to
section 133 of Companies Acl, 2013 (Act) read with Companies (indian Accounting
Slandards) Rules, 2015 as amended and other relevant provision of the Act.

The accounting policies are applied consistently to all the periods presented in the
financial statements.

The financial statements have been prepared on a historical cost convention, except for
certain financial assets and financial liabilities (including derivalive nstruments) that are
measured at fair vaiue as required under relevant Ind AS.

The financial statements are presented n Indian Rupees (INR) and all values are
founded to the nearest lakhs, except otherwise staled

Summary of significant accounting policies

2.1.1 Curvent v/s non-current Classification

p ; C ~7
vy

The Company presents assets and liabilities in the Balance Sheet based on current/
non-current classification An asset is classified as current when it is.

» Expected to be realised or intended to sold or consumed in normal operating
cycle i

» Held primarily for the purpose of trading

s Expected to be realised within twelve months after the reporting period, or

¢ Cash or cash equivalent uniess restricted from being exchanged or used to—

VA ™
A ¢
-

settle a liability for at least twelve months after the reporting period / “,‘—J—!

All other assets are classified as non-current

A liability is current vshen:
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* Expected to be settled in normat operating cycle
» Itis heid primarily for the purpose of trading
s Itis due to be settied within twelve months after the reporting period, or

* There is no unconditional right lo defer the settiement of the liabiiity for at least
tweive months afler the reporting period

The Company ciassifies all other liabilities as non-current.
Deferred tax assets and liabilities are classfied as non-current assets and liabilities.

The operaling cycie Is the time between the acquisition of assets for piocessing and
their realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle

Foreign currencies

The Company's financial statements are presented in Indian Rupees (INR} which is
also the Company’s functional currency. Funclional currency is the currency of the
primary economic environment in which an entity operates and is normally the
currency in which the entity primarily generates and expends cash.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the
functional currency spot rates at the date the lransaclion fust qualihes for
reccgnition Monetary assets and lhabilities denominated :n foreign curencies are
lranslated at the functional currency spol rates of exchange at the reporting date.
Differences arising on setilement or ¥anslation of monetary ilems are recognised in
Stalement of Profil and Loss. Non-monelary assets and labilities denominated i
foreign currencies that are measured at far value are relranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction.

Fair valuo moasurement

The Company measures financial instruments, such as. derivatives al fair value at
each balance sheet date.

Fair value is the price that would be received from sale of an asset or paid lo
transfer a liabilty in an orderly transaction between market participants at the

measurement date. The fair value measurement is based on the presumption thz;} T

the transaction to sell an asset or transfer the liability takes place either:

* In the principal market tor the asset or liability
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* In the absence of a principa: markel, in the most advantageous markel for the
asset or liability

The principal or the most advanlageous markel must be accessivle by the Company.

The Company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value. maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and habilities for which fair value is measured or disclosed in the financial
statements are calegorised within the fair value hierarchy, described as follows, based
on the lowest evel input that is significant to the fair value measurement as a whole*

» Level 1 — Level 1 hierarchy includes financial instruments measured using
quoted prices, for example listed equity instruments, traded bonds and mutual
funds that have quotea prices.

* Level 2 — The fair value of financial instruments that are not traded in an active
market is determined using valuation technigues that maximise the use of
observabie market data and rely as little as possible on entily specific estimates
I all sigmificant inputs required to fair value an instrument are observable the
insttument is included in level 2

* Level 3 — If one or mare of the significant inputs is not based on observable
market data, the instrument is included in level 3.

For assets and liabilities that are recognised in the financial stalements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on lhe lowest level input that is

sigrificant to the fair value measurement as a whole) at the end of each reporting
period

2.1.4 Revenue recognition

The Company derives revenues primarily from sale of manufactured gooas, traded
goods and related services.

Revenue is recognized on satisfaction of perforrmance obligation upon transfer of
conlro’ of promised products or serices to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those products or
services. The Performance Obligations in our contracts are fulfilled at the time of
dispatch, delivery or upon format customer acceptance depending on customer terms,

Revenue from the sale of goods is measured on the basis of contracted price net of
returns, hiquidation damage. trade discount & volume rebates and any taxes or duties
collected on behalf of the Government such as goods and services tay, etc.

Revenue is recognised o tiie extent that it 1s probable that the economic benefits wilt B
flow 10 the Company and the revenue can pe reliably measured, regardless of whm»\; ‘N




Aksh Composites Private Limited
Noles lo financial slatements for the year ended March 31, 2020

the payment is being made. Revenue is measured at the fair value of the consideration
received or receivabie, taking into account contractually defined terms of payment

Revenue from a conlract to provide services I1s recognised based on lerms of
agreements/arrangements with the customers as the service is performed and there
are no unfulfitied performance obligations

2.1.5 Inventories
Inventories are valued at the lower of cost or net realisable value.

Costs incurred in bringing each product to its present tocation and condition are
accounted for as follows

» Raw materials. work-in-process, finished goods, trading stock, packing material and
stores and spares parts are valued at the lower of cost and net realizable value
except scrap which is valued at net realizable value.

» Cost of inveniories of items that are not ordinarily interchangeable or are meant for
specific projects is assigned by specific identffication of their individual cost Cost of
other invenlories is ascertained on the Weighted average basis In delermining the
cost of work-in-process and finished goods, fixed production overheads are allocated
on the basis of normal capacity of production facilities

* The comparisan of cost ang realizable value is made on an item by-item basis

« Net realizable value of work-in- process is determined on the basis of selling pnces of
related linished products.

* Raw Malerial and other supplies held for use in produclion of invenlories are not
written down below cost unless therr prices have declined and Il is eslimated 1hat the
cost of related fimshed goods will exceed their net realizabie value.

2.1.6 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessanly takes a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respeclive asset. All other borrowing
cosls are expensed In the period they occur. Borrowing costs consist of interest and
other cosls that company incurs in connection with the borrowing of funds

2.1.7 Income taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be

recovered from or pawd to the laxation authorities. The tax rates and tax laws used to

compute the amount are those thal are enacted or substantively enacted at the

reporting date

Current income 1ax relating to items recognized outside profit or 10ss s recognized DAL
outside profit or loss {either in other comprehensive income (OCI) or In equity]. Cur .

ﬂ}'jfﬂé
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tax tems are recognized In correlation to the underlying transaction ether in QC) or
directly in equity. Management periodically evaiuates positions taxen in the tax returns
with respect to situations in which applicable tax regulations are subject to
interpretation ana establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between
the tax base of assets and liabilities and their earrying amounts for financial reporting
purposes al the reporting date

Deferred tax liabitlies are recognised for all taxable temporary differences, except
when the deferred tax liability anses from the initial recognition of goodwill or an asset
or liability in a transaction that is nol a business combmation and, at the time of the
transaction, affects neither the accounting profit nor taxable profit of loss.

Deferred tax assels are recognised for all deductible temporary differences. the carty
forward of unused tax credits and any unused lax losses if any. Deferred (ax assets
are recognised 1o the extent that it is probable that taxable profit will be available
against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilised, except when the deferred tax asset
relating to the deductible temporary difference arises from the intial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of
the transaclion, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that 1t is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utihsed Unrecognised
deferred tax assets are re-assessed at each reporting cate anc are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates thal are expected to
apply in the year when the asset is realised or the liabilily is settled, pased on lax rates

(and tax laws) that have been enacted or substantively enacted as at the reporting
date.

Deferred tax refating to items recognised outside profit or loss 15 recognised outside
profit or loss i.e.. either in other comprehensive income or in equity Deferred tax items
are recognised in correlation to the underlying transaction either in OC! or directly. iy
equity
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Aksh Composites Private Limited
Notes lo financial statements for the yoar ended March 31, 2020

2.1.8 Property, plant and equipment

On transition to Ind AS, the Company has adopted optional exception under Ind AS
101 to measure properly, plant and equipment al fair value. Consequently, the carrying
value has been assumed to be cost of Property, plant and equipment on the date of
transilion. Subsequenlly Property, plant and equipmenl are stated at cost less
accumulated depreciation and impaimment losses, if any.

Items of property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses, if any.

Cost includes expenditure that is direclly attributable to the acquisition of the asset.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expecled from its
use. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in
the Statement of Profit and Loss within other income or other expense.

When significant parts of plant and equipment are required 1o be replaced at intervals.
the Company depreciates them separately basea on their specific useful hves,

The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each reporting date and adjusted prospectively, if
appropriate.

The cost of replacing a part of an item of property, plant and equipment is recognised
in the carrying amount of the item of property, plant and equipment if it is probable that
the future economic benefits embodied within the part will flow to the Company and ils
cosl can be measured reiably with the camying amount of the replaced part getting
derecognised. The cosl for day-to-day servicing of property, plant and equipment are
recognised in Slatement of Profit and Loss as and when incurred.

Deprecialion is provided on a pro-rata basis on the straight-ine method over the
estimated useful lives of the assets as defined in the Scheduled Il of Companies act,
2013.

The gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the diffierence between the sales proceeds and the
carrying amount of the asset and is recognised in the statemenl of profit and lcss ¢n
the date of disposal or retirement

2.1.9 Lease

The Company has adopted Ind AS 116.-Leases effective 1st April, 2019, using the
modified retrospective method. The Company has applied ihe standard (o its leases
with the cumulative impact recognised on the date of initial application (1st Aprd, 20 191 .h J
Accordingly, previous period information has not been restated
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Aksh Composites Private Limited
Noles to financial statements for the year ended March 31, 2020

The Company's lease asset classes primanly consist of leases for Buildings. The
Comoany assesses whether a contrac! is or contains a lease, at inception of a
contracl. A contract is, or contains, a lease if the contract conveys the right to control
the use of an identified asset for a period of lime in exchange for consideration. To
assess whelher a contract conveys the right o controf the use of an identfied asset,
the Company assesses whether

(i) the contract involves the use of an identified asset

(i) the Company has substantially ali of the economic benefits from use of the assel
{hrough the period of the lease and

(i) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use
assel ("ROU’) and a correspondirg lease liability for all lease arrangements in which it
i a lessee, except for leases with a term of twelve months or less (short term leases)
on commencement of lease and leases of low value assets. For these short term and
leases of low value assets, the Company recognises the lease payments as an
operating expense on a straight-line basis over the term of the lease.

The right-of-use assels are inttially recognised at cost. which compnses the initial
amount of the lease liabiity adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initia: direct costs less any lease incentives.

They are subsequently measured at cost less accumulated depreciation and
impairment losses.

The lease liability is initially measwed at the present value of the future lease
payments The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates. The lease
fiability is subsequently remeasured by increasing the carying amount to reflect

interest on the lease hability, reducing the carrying amount to reflect the lease
payments made.

A lease hability is remeasured upon the occurrence of certain events such as a change
in the lease term or a change m an incex or incremental borrowing rate used to

determine iease payments. The remeasurement normally also adjusts the leased
assels.

21,10 Provisions

Provisions are recognised when the Company has a present obhigation (legal or
constructive) as a result of a past event. it is probable that an outflow of resources
embodying economic benefits will be required 1o setlle the obligation and a reliable
eslimale can be made of the amount of the obligation.

When the Company expects some or ali of a provision to be reimbursed, {he——

reimbursement s recognised as a separale assel, bul only when the reimbursemeptig =1L
virtually certain. [ N0
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2020

The expense relating lo a provision i1s presented in the Statement of Profit and Loss, net
of any reimbursement. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate thal reflects, when appropnate, tha risks specific
lo the hability. The unwinding of discount is recognised n the Stalement of Profit and
Loss as a finance cost.

Provisions are reviewed al the end of each reporting periog and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of resources would be
required to settle the obligation, the provision is reversed

2.1.11 Employee benefits

Short tarm employee benelits

All employee benefils expected to be settled wholly within twelve months of rendering
the service are classified as short-term employee benefits. When an employee has
fendered service to the Company during an accounting period, the Company
recognises the undiscounted amount of short-term employee benefits expected to be
paid in exchange for that service as an expense unless anolher Ind AS requires or
permits the inclusion of the benefits in the cost of an asset Benefits such as salaries,
wages and short-term compensated absences and bonus etc. are recognised in

Statement of Profit and Loss in the period in which the employee renders the reiated
senvice.

Defined contribution pian

A defined contribution plan 15 a post-employment benefit plan under which an entity
pays fixed contributions to a statutory authority and wilt have no legal or constructive
obligation to pay further amounts

The Company's contributions towards pension fund are deposited with the Regional
Provident Fund Commissioner Pension fund is considered 1o be a defined contribution
plan and the Company’s conlribution paid/payable under the scheme is recognised as
an expense in the period in which the employee renders the related service.

Defined benefit plan

A defined benefil plan 1s a post-employment benefit plan other than a defined
contribution plan. Company's gratuity plan is a defined benefit obligation and the
Company’s liability 1s delermined based on actuarial valuation (using the Projected
Unit Credit method) at the end of each year. The Company funds the benefit through
contnbutions lo Insurance Companies

Remeasurements. comprising of actuarial gains and losses, the eftect of the asset
ceiing, excluding amounits included i net interest on the net defined benefil liabilty
and the return on plan assets (excluding amounts included :n net interest on the net
defined benefit liability), are recogmsed immediately in the balance sheel with a -
corresponding debit or credit to retainec eamings through OCI in the period in which/z
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2020

they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Other long term benefits: Compensated Absences

Compensated absences, which are expected to be avaled or encashed wilhin 12
months from the end of the year end are Ireated as short term employee benefits. The
obfigation towards the same is measured at the expected cost of accumuilating
compensated ansences as the addional amount expected to be paid as a result of the
unused entitlement as at the year end

Accumulated compensated absences, which are expected to be availed or encashed
beyond 12 months from the end of the year end are treated as other long. term
employee benefits. The Company's hability is determined based on actuarial vatuation
{using the Projected Unit Credit method) at the end of each year. Actuarial losses/

gains are recognised in the Statement of Profit and Loss in the year in which they
anse.

2.1.12 impairment

{i) Financial assets

In accordance with Ind-AS 109, the Company applies expected credit ioss (ECL)
model for measurement and recognition of impairment (0ss on financial assets tha
are debt instruments and are initially measured at fair value with subsequent

measurement at amortised cost e.g.. trade and other recewables. unbilled revenue
security deposits, etc.

The Company follows ‘simplified approach’ for recogniion of impairment loss
allowance for trade receivables. The application of simplified approach does not
require the Company lo track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs al each reporting date, right from its initial
recognition.

For recognition of impairment loss on other financial assets and risk exposure the
Company determines whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, lwelve month
ECL ts used to provide for impairment loss. However, if credit risk has increaseq
signiticantly, lifetime ECL is used. If, in the subsequent period, credil quality of the
snstrument improves such that there is no longer a signficant increase in credit risk
since initial recognition. then the entity reverts to recognising impairment loss
aliowance based on a twelve month ECL

(i} Non- financial assets
The carrying amounts of the Company’s non-financial assats, other than deferred t,:{ x
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Aksh Composites Private Limited
Notes to financial statements for the year ended March 31, 2020

assets. are reviewed at the end of each repotting period to determine whether there
is any indication of impairment. If any such indicalion exists, then the assets
recoverable amount 1s estimated.

The recoverable amount of an asset or cash-generating unit ('CGU’) Is the greater of
its value In use or ils far value less costs o sell In assessing value in use, the
estimated fulure cash flows are discounted to their present value using a pre-tax
discount rate that reflecls current marketl assessments of the time value of money
and the risks specific to the asset or CGU. For the purpose of impairment lesting,
assets (hal cannot be tested indvidually are grouped together into the smallest group
of assets that generates cash inflows from continuing use thal are largely
independent of the cash inflows of other assels or groups of assels (CGU').

Yhe Company's corporate assets do not generate separate cash inflows. If there I1s
an indication thal a corporate asset may be impaired, then the recoverable amount is
determined for the CGU o which the corporate asset belongs.

An imparment loss 1s recognized. if the camying amount of an asset or ils cash-
generating unit exceeds |is estimated recoverable amount and are recognised in
Stalement of Profit and Loss Impairment losses recognised in respect of cash-
generaling unils are allocated first to reduce the carrying amount of goodwill. if any,
aliocaled to the units and then to reduce the carrying amounts of the other assets in
the unil (group of units) on a pro rata basis

Impairment losses recognised in prior periods are assessed at end of each reporting
period for any indications that the loss has decreased or no longer exists. An
impairment loss is reversed if there has been a change in lhe estimates used to
determine the recoverable amounl. An imparment loss is reversed only to the extent
that the asset's carrying amount does not exceed the carrying amount that would

have been determined, net of depreciation or amortisation. if no impairment loss had
been recognised.

2.1.13 Derlvative financlal instrument

I'he Company uses denvative financial instruments i e., forward cufrency contracts lo
nedge its forexgn currency nsks. Such derivative financial instruments are initially
recognised al fair value on the date on which a derivalive contracl is entered into and
are subsequently re-measured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fasr value s negative.
Any gains or losses arising from changes in the fair value of derivatives are taken

direclly to statement of profit and loss The Company has not applied hedge
accounting.

2.1.14 Share capital

Ordinary shares are classified as equily Incremental costs, if any, directly attributable

of any tax effects.
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Aksh Composites Private Limited
Nales lo flinancial statements for the year ended March 31, 2020

2.1.15 Cash and cash equivalents

Cash and short-term deposits in the Balance Sheet and Cash Flow Statement
comprise cash in hand, cash at banks and short-term deposits with a rmalurity of three
months or less, which are subject to an insignificant risk of changes n value.

2.1.16 Eamings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year/ period attributable
lo the shareholders of the Company by the weighted average number of equity shares
outstanding as at the end of reporting period

Diuted EPS amounts are calculated by dividing the profit attributable to the
shareholders of the Company (after adjusting the corresponding income/ charge for
dilubve polential equity shares, if any) by the weighted average number ol equity
shares oulstanding during the year plus the weighted average number of equity shares

that would be issued cn conversion of all the dilutive polential equily shares into equity
shares

2.1.17 Contingencies

A contingent liabllity is a possible obligation that anses from past events whose
existence will be confirned by the occurrence or non-occurrence of one or more
uncertan future events beyond the control of the Company or a present cbligation that
is not recognized because it is nol probable that an outflow of rasources will be
required to seftle the obligation. A contingent hiability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be

measured relably. The Company does not recognize a contingent liability but giscloses
its existence in the finanicial statements.

2.1.18 Dividends

Dividends on equity shares are recorded as a habiity an the date of approval by the
sharehotders.

2.1.19 Export incentive

Export incentive / credit earned under duty entitlement pass book scheme are treated

as income 1n the year of export at the eslimated realizable value / actual credit earned
on exports made during the year.

2,1.20 Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA™) notifies new standards or amendments to the

exsting standards. There is no such notification which would have been applicable -1,
frem April 1, 2020, 2




